
 

 

 

Week ahead: January 9th – 13th  

Trump’s first press conference as President-elect, Yellen’s speech, key data 
in focus 

Next week’s market movers 

 In the US, investors are likely to keep their gaze locked on Trump’s first press conference after the 
election for any details regarding his upcoming policies.  

 Fed Chair Yellen will also speak, but considering the nature of the event, we doubt that she will 
provide any fresh comments on monetary policy.  

 We also get key economic data from China, Norway, Sweden and the US.  
 

On Monday, we have no major events or indicators due to be released. 

On Tuesday, during the Asian morning we get China’s 
CPI and PPI data for December. The forecast is for the 
CPI rate to have held steady, while the PPI rate is 
forecast to have risen considerably. This would be the 
12th consecutive increase for the PPI rate. The PPI 
forecast is supported by the Caixin manufacturing PMI 
for the month, which indicated that input price inflation 
rose at its sharpest pace since 2011. This was mainly 
due to higher raw material costs, something that we 
believe may be linked to the yuan’s depreciation 
throughout December as it may have raised the cost of 
imports. What’s more, the PMI survey showed that 
output charges also rose very sharply, which makes us believe that the CPI rate may tick up as well.   

As for the European day, Norway’s CPI data for 
December are due out. At its latest meeting, the 
Norges Bank said that there are prospects for inflation 
to be lower than projected, but they also noted that oil 
prices have risen and are now somewhat higher than 
expected. In this respect, we expect Norway’s headline 
CPI rate to have been little changed. But, even in the 
case of a slight decline, given that the headline inflation 
rate stands considerably above the Norges Bank’s 
target of 2.5%, we don’t expect this to be a concern for 
policymakers. After all, following the last gathering, 
Governor Olsen noted that the key policy rate will most 
likely remain at current levels in the period ahead. As such, we don’t expect a minor decline in the CPI 
rate to alter the Bank’s plans. In fact, a minor decline in the headline CPI rate, combined with Norway’s 
very tight labor market may be a relatively welcome development for policymakers, as it would likely 
lead to higher real incomes for consumers, in our view.  

On Wednesday, a press conference by Donald Trump is likely to steal the show, given that it will be 
his first as US President-elect. Even though there is no specific subject announced, following the 
extraordinary speculation regarding fiscal stimulus after the election, we believe that market participants 
will be hanging on his lips for any specifics on the policies that he will try to enact. If indeed he provides 
any fresh details on the potential size and/or composition of his measures, we could see sharp moves 
across USD crosses, as well as all the other asset classes that have priced in the “Trump effect”. 

 

 

 



 

 

 

On Thursday, Fed Chair Yellen is scheduled to speak in Washington D.C. The Fed chief will be 
addressing teachers, and so, she may avoid the topic of monetary policy. Even if she does make a 
reference, given that we received fresh signals on the rate path recently at December’s FOMC 
gathering, we consider it somewhat unlikely that she offers any new, game-changing forward guidance 
so soon.  

From Sweden, CPI data for December are coming out, 
though no forecast is available yet. In November, the 
headline rate rose to +1.4% yoy from +1.2% yoy, hitting 
its highest level in more than four-and-and a half years. 
The inflation trend has been to the upside since 2015 
and therefore, even in the case of a minor slowdown, 
we don’t expect Riksbank officials to respond 
immediately at their next meeting, scheduled on the 
15th of February. When they last met, officials held 
interest rates unchanged and extended the duration of 
the Bank’s QE program by six months. What’s more, 
three out of the six Board members entered 
reservations against extending QE purchases, indicating that the bar for any additional easing is quite 
high. Given this “skeptical” camp among the Board and an overall rising inflation trend, we believe that 
the Riksbank may remain sidelined for some time while it examines the effects of its latest decision on 
incoming data. We would need to see significant and prolonged weakness in the inflation outlook before 
we start examining the case for further easing. 

Finally on Friday, we get the US retail sales for 
December. The forecast is for both the headline and 
core rates to have risen. Indeed, both the UoM and 
Conference Board consumer sentiment indices rose in 
December, supporting the case for accelerating retail 
sales. In fact, the Conference Board index increased to 
its highest level since August 2001. Combined with the 
prospect that holiday-season shopping may have 
boosted spending in monthly terms, these factors tilt 
the risks surrounding the retail sales forecast to the 
upside, in our view. 

 

From China, we get the trade balance for December 
and the forecast is for the nation’s trade surplus to have 
widened. Exports are forecast to have fallen in yearly 
terms, a turnaround from the previous month, while 
imports are expected to have risen for a second 
consecutive month, albeit at a slower pace. 
Considering the yuan’s continued plunge throughout 
December, we share the view for a marked slowdown 
in imports. However, we see upside risks to the exports 
forecast, bearing in mind that the nation’s Caixin 
manufacturing PMI for December showed that output 
expanded at the fastest pace in nearly six years, 
supported by a solid rise in total new business.    

 

 

 

 

 



 

 

 

Disclaimer: 

This information is not considered as investment advice or investment recommendation but instead a marketing 

communication. This material has not been prepared in accordance with legal requirements designed to promote the 

independence of investment research, and that it is not subject to any prohibition on dealing ahead of the dissemination of 

investment research. IronFX may act as principal (i.e. the counterparty) when executing clients’ orders. This material is just 

the personal opinion of the author(s) and client’s investment objective and risks tolerance have not been considered. IronFX 

is not responsible for any loss arising from any information herein contained. Past performance does not guarantee or predict 

any future performance. Redistribution of this material is strictly prohibited.  

 

Risk Warning: 

Forex and CFDs are leveraged products and involve a high level of risk. It is possible to lose all your capital. These products 

may not be suitable for everyone and you should ensure that you understand the risks involved. Seek independent advice if 

necessary.  
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